
The Needham Growth Fund (the “Fund”) seeks to create long-term capital appreciation for 
its shareholders by investing in equities of public companies with above-average long-term 
growth rates at value prices. These growth rates result from fundamental technological or 
demographic change in the world economy.  The Fund seeks to help long-term investors build 
wealth tax efficiently. 

Investment Objective

For Information Please Call 800-625-7071 or visit us at needhamfunds.com

The Overall Morningstar Rating™ for a fund is derived from a weighted 
average of the fund’s three-year Morningstar Ratings™ metrics, which 
are based on risk-adjusted return performance.

Seeking to Build Wealth for Long-Term Investors

Top Ten Holdings                               % of Net Assets

Capitalization Exposure

Fund Statistics

The chart illustrates the performance of a hypothetical $10,000 investment made in the Fund 
since the fund’s inception. Assumes reinvestment of dividends and capital gains, but does not 
reflect the effect of any redemption fees. This chart does not imply any future performance.

Growth of $10,000 Investment

Fund Highlights

• Expertise in growth sectors including technology, health care and specialty retail

• Sound valuation discipline of buying growth companies at a reasonable price

• Invest in venture-backed Post-IPO opportunities

• Invest for long-term capital appreciation with tax efficiency

• “Know the management” approach

• Shorting permitted

• Experienced investment professionals

•

Needham Growth Fund

Class           %

NEEGX

2-Star Overall Morningstar Rating™ as of 
09/30/13 out of 634 Mid Cap Growth Funds

H H

Express Scripts Holding Co. 8.43%

Thermo Fisher Scientific, Inc. 7.64%

Gilead Sciences, Inc. 6.40%

CarMax, Inc. 5.47%

ViaSat, Inc. 4.59%

Emulex Corp. 3.71%

Becton Dickinson and Co. 3.28%

Hess Corp. 3.10%

Financial Engines, Inc. 3.03%

PDF Solutions, Inc. 2.78%

Total 48.43%

Large Cap 49.91%

Mid Cap 13.24%

Small Cap 34.40%

Micro Cap 2.45%

Net Assets $137 million

NAV $42.09

Minimum Initial Investment $2,000/$1,000 for IRA

Minimum Subsequent Investment $100/No minimum for IRA

NASDAQ Symbol NEEGX

Load No-Load

Inception Date 1/1/1996

Gross Expense Ratio 1.95%

Net Expense Ratio* 1.95%

12b-1 Fees 0.25%

Redemption Fee 2.00% within 60 days
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NASDAQ Composite Index

S&P 500 TR

Russell 2000 Total Return Index
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September 30, 2013

*The Adviser has entered into an agreement with the Growth Fund whereby the Adviser has contractually agreed to waive its fee for, and to reimburse expenses (excluding interest, 
dividends on short positions, acquired fund fees and expenses and extraordinary items) of, the Growth Fund in an amount that limits annual operating expenses to not more than 1.95% 
of the average daily net assets of the Growth Fund. This agreement is effective for the period through April 30, 2014. After April 30, 2014 the Adviser or the Growth Fund can choose not 
to continue the agreement.

Total 3-year return since 9/30/10 of 46.88%



This report is not an offer of the Needham Growth Fund. Shares are sold only through the currently effective prospectus, which must precede or accompany this report. To obtain 
a copy of the Fund’s current prospectus, please visit www.needhamfunds.com or contact the Fund’s transfer agent, U.S. Bancorp Fund Services, LLC at 1-800-625-7071. Funds 
holding smaller capitalized companies are subject to greater price fluctuation than those of larger companies. Also, the Fund’s use of short sales, options, futures strategies 
and leverage may result in significant capital loss. Total return figures include reinvestment of all dividends and capital gains. 
Please read the prospectus and consider the investment objectives, risks, and charges and expenses of the Fund carefully before you invest. The prospectus contains this and other 
information about the Fund. Although the Fund is classified as “diversified” under the Investment Company Act of 1940, as amended (the “1940 Act”), the Fund may invest its assets 
in a smaller number of issuers than other, more diversified, funds. The Fund’s net asset value (“NAV”) may be more vulnerable to changes in the market value of a single issuer or 
group of issuers and may be relatively more susceptible to adverse effects from any single corporate, industry, economic, market, political or regulatory occurrence than if the Fund’s 
investments consisted of securities issued by a larger number of issuers. Investment returns and principal value will fluctuate, and when redeemed, shares may be worth more or less 
than their original cost. Shares held 60 days or less are subject to a short-term redemption fee of 2%. The results contained in this report represent past performance of the Fund. Past 
performance does not guarantee future results and current performance may be higher or lower than these results. 

Definitions and Disclosures 

The Needham Growth Fund inception date is 1/1/96. Performance data quoted represents past performance and does not 
guarantee future results. Figures include changes in principal value, reinvested dividends and capital gains distributions. 
Investment return and principal value will vary, and shares may be worth more or less at redemption than at original purchase. 
Current performance may be lower or higher than the performance data quoted. Please visit www.needhamfunds.com or call 
1-800-625-7071 for the most current month-end performance data.

Sector Weightings

Needham Growth Fund

For Information Please Call 800-625-7071 or visit us at needhamfunds.com

Seeking to Build Wealth for Long-Term Investors

Needham Asset Management, LLC is a wholly owned 

subsidiary of The Needham Group, Inc. and an  

investment management firm specializing in 

investing in the equity securities of growth  

companies, with a focus on the technology,  

healthcare, business services and consumer sectors. 

The firm’s product offerings include public mutual 

funds, limited partnerships and private equity funds.

Needham Investment Management L.L.C., an SEC  

registered investment adviser, is the Investment 

Adviser of the Needham Growth Fund and an affiliate 

of Needham & Company, LLC.

Needham Asset Management, LLC

Portfolio Managers

Securities Industry Experience
1995 - 2000: Needham & Company, LLC
2000 - 2002: Robertson Stephens
2002 - 2008: Buckingham Capital
2008 - 2009: Oliver Investment Management, LLC
2009 - present: Needham Asset Management, LLC

John O. Barr  
Fund Manager since 1/2010 
Education: 
Colgate University
Harvard Business School

Chris Retzler
Manager since 1/2009 
Education: Bucknell University
Fulbright Scholar
Columbia Business School

Securities Industry Experience:
1994 – 2002: Merrill Lynch Investment Banking
2002 – 2005: Winterkorn
2005 to date: Needham Asset Management, LLC

The S&P 500 Index and the S&P 400 Index are both broad unmanaged measures of the U.S. stock market. The NASDAQ Composite Index is a broad-based capitalization-weighted index 
of all NASDAQ Global Market and Small Cap stocks. The Russell 2000 Index is a broad unmanaged index composed of the smallest 2,000 companies in the Russell 3000 Index. An 
investor cannot invest directly in an index. 
Needham & Company, LLC is a wholly owned subsidiary of The Needham Group, Inc. Needham & Company, LLC, member FINRA/SIPC, is the distributor of The Needham Funds, Inc

Sector Long (Short) Total

Average Annual Returns as of 09/30/13

3 Month YTD 1YR 3YR 5YR 10YR
Since

Inception

Needham Growth Fund 6.85% 25.04% 26.26% 13.67% 12.37% 8.64% 14.02%

After Taxes on Distributions 6.85% 25.04% 24.54% 12.82% 11.67% 8.01% 12.82%

After Taxes on Distributions & Redemptions 3.88% 14.18% 17.14% 10.79% 9.90% 7.14% 11.90%

S&P 500 TR 5.24% 19.79% 19.34% 16.27% 10.02% 7.57% 7.79%

S&P Midcap 400 TR 7.54% 23.23% 27.68% 17.45% 13.08% 10.84% 11.78%

NASDAQ Composite Index 11.20% 26.12% 23.00% 18.27% 13.85% 8.94% 8.28%

Russell 2000 Total Return Index 10.21% 27.69% 30.06% 18.29% 11.15% 9.64% 8.56%

Consumer Discretionary 9.5% 0.0% 9.5%

Energy 5.1% 0.0% 5.1%

Exchange Traded Funds 0.0% (1.6)% (1.6)%

Financials 4.0% 0.0% 4.0%

Health Care 30.9% (0.2)% 30.7%

Industrials 4.3% (0.2)% 4.1%

Information Technology 40.4% (3.1)% 37.3%

Materials 0.3% 0.0% 0.3%

Cash 10.6% 0.0% 10.6%

©2013 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar;(2) may not be copied or distributed; and (3) is not warranted to be 
accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.
For each fund with at least a three-year history, Morningstar calculates a Morningstar Rating based on a Morningstar risk adjusted return measure that accounts for variation 
in a fund’s monthly performance (including the effects of sales charges, loads and redemption fees), placing more emphasis on downward variations and rewarding consistent 
performance. The top 10% of funds in each category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10% 
receive 1 star. (Each share class is counted as a fraction of one fund within this scale and rated separately, which may cause slight variations in the distribution percentages.)  The 
Overall MorningstarTM Rating for a fund is derived from a weighted average of the performance figures associated with its three-, five- and ten-year (if applicable) Morningstar Rating 
metrics. The Needham Growth Fund was rated against the following numbers of U.S.-domiciled Mid-Cap Growth Funds over the following time periods: 634 funds in the last three years, 
551 funds in the last five years, 408 funds in the last ten years and 634 funds overall. With respect to these Mid-Cap Growth Funds, the Needham Growth Fund received a Morningstar 
Rating of 2, 3, 2 and 2 for the three-year period, five-year period, ten-year period and overall as of 09/30/13, respectively.

Percentage of total investments as of 09/30/13, which means all stocks held long plus 
cash minus all short positions.


