BiLLS ASSET MANAGEMENT
BAM MARKET NOTE SAM BiLLs (865) 525-1329
NOVEMBER 7, 2014 Bo BiL,s (615) 371-5928
The S&P 500 and Federal Reserve Intervention Dt thrauah
. | ——S&P 500 ——Federal Funds Rate ——10-Year Yield 11/13/2014

PDCF, | QE1 | QE2 Operation QE3 @
TALF, Quantitative Easing |Twist M :

Oct 9, 2007 TARP, (aka Credit Easing) Ex;ended to
pre-crisis high etc. pasien
1,600
Bear Stearns i
hedge funds QE:e'p 13, 2012 - I
is announce:
ILIGEE Lehman Bros.
Bankruptcy QE2 Starts
‘ Sep 15, 2008
7 ‘ ¥ LE TR SRR T17°T Aug 27,2010 Y 11T T T T 5-00
) ‘ | Jackson Hole
Speech
800 | _.._____.__ ! J L )L peech J§ | (SISIRIBISISSISISINN | | | (LA P e EE 4.00
_ 1Y 7 Anlw. b JRRNNA LTI | (1) US| | L L LT 200
[2.35]
__________________________________________________ L A d-LL4dd LI T 2.00
_| Collapseof | | | - oy BELLACEL [k ‘ _______________________________
Pon Sl ZIRP (Zero Interest Rate Polluv:y') @ 1.00
A e U ST PN s Sl SN an
400 Lol T LT L T T T e - 0.00
2007 2008 2009 2010 2011 2012 2013 2014 2015
Our Point

This is a little bit of a busy chart but there is lots of information to dissect from it. One
key takeaway is the direct correlation between the Fed QE programs and market surges.
The flip side of that has been large corrections when QE programs were removed. We
are now 2 weeks past the end of QE3. To this point, the markets have shrugged at the
removal and, in fact, surged after the minor correction in late September/early October.
Since the bottom in mid-October, the S&P is up nearly 200% on an annualized basis.
There is no doubt that the ascent of the rally cannot continue at its current rate much
longer. In fact, the S&P has traded mostly flat over the last week. We will soon see if the
market is resting before its next up-leg or if the rally is stalled. We are entering a VERY
favorable time for the markets. Most market prognosticators are predicting a strong
finish to the year — which always makes us a little nervous.
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